
 

  

 

 

 

 

 
 
 
 
 

On 22 June 2026, Bank Negara Malaysia (BNM) and the 
Securities Commission Malaysia (SC) convened the inaugural 
meeting of the Malaysia International Islamic Financial Centre 
(MIFC) Advisory Panel (MAP), an inter-agency platform 
established to strengthen Malaysia’s position as a global Islamic 
finance hub. 
 
Malaysia already ranks among the world's leading Islamic finance 
jurisdictions, accounting for a substantial share of global Islamic 
banking assets and sukuk issuance. Its position has been 
underpinned by decades of policy development since the 
enactment of the Islamic Banking Act 1983 and the subsequent 
expansion of a comprehensive Shariah-compliant financial 
ecosystem. 
 
The establishment of MAP suggests that policymakers are now 
shifting from building the ecosystem to reinforcing Malaysia's 
international competitiveness amid increasing competition from 
other Islamic finance centres. Rather than signalling a change in 
direction, MAP represents a new governance mechanism aimed 
at aligning policy, regulation and market development under a 
coordinated national strategy. 
 
The panel is co-chaired by BNM Governor and SC Chairman and 
its membership spans key government agencies, regulators and 
institutional investors, bringing extensive experience across 
sovereign investment, banking, capital markets and public policy. 
 
Strategic Role 
 
MAP has four principal responsibilities: providing strategic 
direction for the MIFC Business Network (MBN), aligning industry 
initiatives with national economic priorities, addressing structural  



 
 
challenges affecting industry growth and identifying opportunities to expand Malaysia's 
cross-border Islamic finance footprint. 

 
The distinction between MAP and MBN is significant. MBN functions as the industry's 
business development platform, responsible for market engagement and execution. 
MAP, by contrast, provides strategic oversight by bringing together policymakers, 
regulators and government-linked institutional investors to ensure policy objectives 
translate into coordinated market initiatives. 
 
Why It Matters 
 
Although MAP is formally an advisory body, its composition gives it considerable 
influence over the future direction of Malaysia's Islamic finance industry. 
 
The participation of major government-linked investment companies (GLICs) 
alongside financial regulators creates an unusually integrated policymaking platform. 
Collectively, these institutions shape both regulation and market demand, meaning 
strategic priorities discussed at MAP could eventually influence investment 
preferences, regulatory guidance, documentation standards and market practices. 
 
For market participants, the significance lies less in MAP's immediate announcements 
than in its potential to accelerate policy coordination across institutions that already 
exert substantial influence over the Islamic finance ecosystem. 
 
Implications For Market Participants 
 
Greater focus on Labuan structures 
 
Labuan FSA's participation suggests that offshore Islamic finance structures including 
sukuk issuances, Islamic fund vehicles and treasury arrangements may increasingly 
be assessed against Malaysia's broader Islamic finance strategy.  
 
Should MAP's recommendations translate into regulatory changes, advisers may need 
to navigate revised approval processes, documentation requirements or eligibility 
criteria for Labuan-based transactions. 
 
More consistent Shariah governance standards 
 
The involvement of major institutional investors raises the possibility of greater 
convergence in Shariah governance practices, documentation standards and 
disclosure expectations. 
 
GLICs are among Malaysia's largest Islamic investors. If they begin adopting more 
standardised requirements, issuers and advisers relying on bespoke transaction 
structures may face increasing pressure to align with emerging market norms. 
 
 
 



 
 
Cross-border opportunities and expectations 
 
MAP's mandate explicitly includes expanding international participation in Malaysia's 
Islamic finance market. 
 
Combined with the appointment of experienced corporate leaders with extensive 
regional networks, this points to a renewed emphasis on attracting foreign institutional 
capital into Malaysian Islamic finance transactions. 
 
For international investors, this could translate into greater opportunities across sukuk, 
Islamic funds and cross-border financing. At the same time, participation is likely to 
require closer alignment with Malaysian regulatory and Shariah governance standards, 
particularly where government-linked institutions are involved. 
 
Looking Ahead 
 
MAP's establishment also comes at a time when global economic growth remains 
subdued and investors continue to prioritise resilience and capital preservation. 
 
Islamic finance's emphasis on asset-backed financing and risk-sharing has historically 
been viewed as offering greater resilience during periods of market stress. Against 
that backdrop, MAP may serve as a platform to enhance the competitiveness of 
Malaysia's Islamic finance industry, particularly in areas such as pricing efficiency, 
product innovation and cross-border market access. 
 
Whether the panel ultimately succeeds will depend less on its strategic statements 
than on how effectively those priorities are translated into regulatory reforms and 
commercially viable market initiatives. 
 
Practical Takeaway 
 
For financial institutions, corporates and advisers, MAP is unlikely to produce 
immediate regulatory changes. However, its strategic direction is expected to influence 
policy development and market practice over the medium term. 
 
Institutions with exposure to Labuan structures, cross-border Islamic finance 
transactions or bespoke Shariah governance frameworks would be well served to 
review existing arrangements before any formal policy changes emerge. 
  
Conducting an early assessment of governance frameworks, transaction 
documentation and regulatory readiness may place market participants in a stronger 
position as MAP's priorities gradually translate into industry standards. 
 


